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JWS WASTE & RECYCLING SERVICES LIMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 31 OCTOBER 2017
The directors present the strategic report for the year ended 31 October 2017.
Fair review of the business
Having now completed our thirteenth years of trading the Board is extremely pleased with the financial
performance that the team has achieved at JWS. In the year, the business delivered our highest ever revenue of
£16.8m (2015-16: £15.8m). The gross profit margin was a healthy 26.7% due to continued improvements in
general efficiency, an ongoing focus on re-cyclate offtake alternatives and sustainable disposal costs. This
represents revenue growth of over 6%.
The management is pleased to be able to announce again that we have extended existing contracts and secured a
number of significant new contracts which have been successfully implemented to further strengthen our revenue
base.
Results
The Operating proﬁt for the year was £950k, which was after exceptional non-recurring costs of £123k and a
management charge of £58k from the parent company, JWS Holdings Limited. It should also be noted that the
Earnings Before Interest Tax and Depreciation were £1,377k.
As a result of the performance in the year the balance sheet is much stronger. When looking at the net current
liabilities it is important to split out the reducing hire purchase liabilities of £257k (£269k 2015-16), as these are
asset backed. Also the 'Other creditors' ﬁgure includes £387k (£452k 2015-16) representing our bank facility, which
is reducing and is more than covered by the debtor ledger. The continued reduction in the year is a clear indication
of the strong cash ﬂows. In respect of the latter, this is the way that we choose to ﬁnance our activities due to
favourable margins. At the end of the period the balance sheet shows net assets of £7.1m (£6.4m 2015-16)
P art of our focus continues to be to capitalize on the Materials Recycling Facility (‘MRF’) as a strategic asset, which
during the year handled over 140,000 tonnes. The Board took a decision towards the end of the ﬁnancial year to
further enhance the MRF, which did necessitate a controlled reduction in tonnage accepted into the MRF and a
corresponding reduction in revenue. This work is now complete and tonnages being treated are back to the Board’s
expectations.
The board will always invest in improving the MRF both in terms of the ﬁxed plant and the land and buildings. It has
a strategic advantage for the business in terms of location and provides the foundation for the collection ﬂeet to
maximise productivity and meet the aspirations of our customers to avoid landﬁll. We continue to invest in the
infrastructure of the MRF to deliver industry leading recovery rates and landﬁll diversion to UK based Energy from
Waste facilities.
Other key highlights in the year have been our success in transitioning from QMS non international ISO standards
for our environmental accreditation (ISO 14001), Health and Safety accreditation (OHSAS 18001) and Quality
accreditation (ISO 9001) to internationally recognised UKAS standards for all three accreditations. JWS have also
achieved bronze level Fleet Operators Recognition (FORS) and continue to maintain other external certiﬁcations
such as C onstruction Line, Safe C ontractor and Acclaim in recognition of our commitment to Health and Safety.

Principal risks and uncertainties
The principal risks facing the company relate to increased competition, unforeseen issues with outlets for re-cyclate
and unexpected changes in legislation that impact either landfill tax rates or the classification of waste. However,
the Board and management team are closely involved in the company's affairs on a day to day basis and are
appropriately qualified and experienced to identify and deal with any such issues that may arise.
On behalf of the board

R Tweedale
Director
6 March 2018
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JWS WASTE & RECYCLING SERVICES LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 OCTOBER 2017
The directors present their annual report and financial statements for the year ended 31 October 2017.
Principal activities
The principal activity of the company continued to be that of skip hire, haulage and the recycling of waste.
Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:
R Tweedale
P D L Andrew
Results and dividends
The results for the year are set out on page 6.
No ordinary dividends were paid. The directors do not recommend payment of a final dividend.
Auditor
The auditor, C hampion Accountants LLP , is deemed to be reappointed under section 487(2) of the C ompanies Act
2006.
Statement of directors' responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.
C ompany law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting P ractice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:
select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the C ompanies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
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JWS WASTE & RECYCLING SERVICES LIMITED
DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2017
Statement of disclosure to auditor
So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.
On behalf of the board

R Tweedale
Director
6 March 2018
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JWS WASTE & RECYCLING SERVICES LIMITED
INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF JWS WASTE & RECYCLING SERVICES LIMITED
Opinion
We have audited the financial statements of JWS Waste & Recycling Services Limited (the 'company') for the year
ended 31 October 2017 which comprise the Statement of C omprehensive Income, the Balance Sheet, the
Statement of C hanges in Equity, the Statement of C ash Flows and notes to the financial statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting P ractice).

In our opinion the financial statements:
give a true and fair view of the state of the company's affairs as at 31 October 2017 and of its profit for
the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
P ractice; and
have been prepared in accordance with the requirements of the C ompanies Act 2006.
Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC ’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
to you where:
the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
Other information
The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.
We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.
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JWS WASTE & RECYCLING SERVICES LIMITED
INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF JWS WASTE & RECYCLING SERVICES LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic Report and the Directors' Report.
We have nothing to report in respect of the following matters where the C ompanies Act 2006 requires us to report
to you if, in our opinion:
adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors
As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.
Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting C ouncil’s website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.
This report is made solely to the company’s members, as a body, in accordance with C hapter 3 of P art 16 of the
C ompanies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Mark Turner FCA (Senior Statutory Auditor)
for and on behalf of Champion Accountants LLP

6 March 2018

Chartered Accountants
Statutory Auditor

1 Worsley C ourt
High Street
Worsley
Manchester
M28 3NJ
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JWS WASTE & RECYCLING SERVICES LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 OCTOBER 2017

Notes
Turnover

3

C ost of sales
Gross profit
Administrative expenses
Other operating income

2017

2016

£

£

16,783,951

15,821,594

(12,309,345)

(11,295,811)

4,474,606

4,525,783

(3,530,884)
6,637

(3,034,662)
6,637

Operating profit

4

950,359

Interest payable and similar expenses

7

(99,715)

Profit before taxation
Tax on profit

850,644
8

1,497,758
(124,382)
1,373,376

(74,119)

Profit for the financial year

776,525

(192,389)
1,180,987

The P rofit And Loss Account has been prepared on the basis that all operations are continuing operations.
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JWS WASTE & RECYCLING SERVICES LIMITED
BALANCE SHEET
AS AT 31 OCTOBER 2017
2017
Notes

£

2016
£

£

£

Fixed assets
Tangible assets

9

6,156,065

6,062,725

Current assets
Debtors

11

5,534,868

4,913,700

54,119

25,422

5,588,987

4,939,122

(3,730,758)

(3,738,934)

C ash at bank and in hand

Creditors: amounts falling due within one
year

12

Net current assets

1,858,229

1,200,188

Total assets less current liabilities

8,014,294

7,262,913

Creditors: amounts falling due after more
than one year

13

(337,071)

(290,654)

Provisions for liabilities

15

(544,221)

(615,782)

Net assets

7,133,002

6,356,477

Capital and reserves
C alled up share capital

19

2

2

Revaluation reserve
P rofit and loss reserves

20
20

2,633,316
4,499,684

2,633,316
3,723,159

7,133,002

6,356,477

Total equity

The ﬁnancial statements were approved by the board of directors and authorised for issue on 6 March 2018 and
are signed on its behalf by:

R Tweedale
Director
Company Registration No. 01721300
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JWS WASTE & RECYCLING SERVICES LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 OCTOBER 2017
Share capital Revaluation
Profit and
reserve loss reserves

Total

£

£

£

£

Balance at 1 November 2015

2

2,633,316

2,542,172

5,175,490

Year ended 31 October 2016:
P rofit and total comprehensive income for the year

-

-

1,180,987

1,180,987

Balance at 31 October 2016

2

2,633,316

3,723,159

6,356,477

Year ended 31 October 2017:
P rofit and total comprehensive income for the year

-

-

776,525

776,525

Balance at 31 October 2017

2

2,633,316

4,499,684

7,133,002
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JWS WASTE & RECYCLING SERVICES LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 OCTOBER 2017
2017
£

Notes
Cash flows from operating activities
C ash generated from operations
Interest paid

24

Income taxes paid
Net cash inflow from operating activities
Investing activities
P urchase of tangible fixed assets
P roceeds on disposal of tangible fixed assets

£

£

875,286
(99,715)

690,191
(124,382)

(213,993)

(37,516)

561,578

528,293

(566,531)
(267)

Net cash used in investing activities

2016
£

(504,746)
102,843
(566,798)

(401,903)

Financing activities
P ayment of finance leases obligations

33,917

(101,196)

Net cash generated from/(used in) financing
activities

33,917

Net increase in cash and cash equivalents

28,697

25,194

C ash and cash equivalents at beginning of year

25,422

228

Cash and cash equivalents at end of year

54,119

25,422
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(101,196)

JWS WASTE & RECYCLING SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2017
1

Accounting policies
Company information
JWS Waste & Recycling Services Limited is a private company limited by shares incorporated in England and
Wales. The registered office is Westport House, 35 Frederick Road, Salford, Greater Manchester, M6 6LD.

1.1

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the C ompanies
Act 2006.
The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.
The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at
fair value. The principal accounting policies adopted are set out below.

1.2

Going concern
At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

1.3

Turnover
Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.
When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is
the present value of the future receipts. The difference between the fair value of the consideration and the
nominal amount received is recognised as interest income.
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured
reliably, it is probable that the economic benefits associated with the transaction will flow to the entity and the
costs incurred or to be incurred in respect of the transaction can be measured reliably.

1.4

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.
Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:
Freehold land and buildings
P lant and equipment
Motor vehicles

nil
15% reducing balance, and 20%, 33% and 50% straight line
25% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to profit or loss.
No depreciation is provided on freehold property; these assets are well maintained and it is considered that
the residual value is close to the carrying value making depreciation insignificant.
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JWS WASTE & RECYCLING SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2017
1

Accounting policies

(Continued)

1.5

Impairment of fixed assets
At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

1.6

Cash at bank and in hand
C ash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts.
Bank overdrafts are shown within borrowings in current liabilities.

1.7

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.
Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.
Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.
Basic financial assets
Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest
method unless the arrangement constitutes a financing transaction, where the transaction is measured at
the present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within one year are not amortised.
Other financial assets
Other financial assets, including investments in equity instruments which are not subsidiaries, associates or
joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured
reliably are measured at cost less impairment.
Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.
Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effective interest rate. The
impairment loss is recognised in profit or loss.
If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised. The
impairment reversal is recognised in profit or loss.
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JWS WASTE & RECYCLING SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2017
1

Accounting policies

(Continued)

Derecognition of financial assets
Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of
the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third
party.
Classification of financial liabilities
Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.
Basic financial liabilities
Basic financial liabilities, including creditors, bank loans and loans from fellow group companies, are initially
recognised at transaction price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future payments discounted at a market rate of interest.
Financial liabilities classified as payable within one year are not amortised.
Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.
Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled.
1.8

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the company.

1.9

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.
Current tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

- 12 -

JWS WASTE & RECYCLING SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2017
1

Accounting policies

(Continued)

Deferred tax
Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.
The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the
liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account,
except when it relates to items charged or credited directly to equity, in which case the deferred tax is also
dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally enforceable
right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied
by the same tax authority.

1.10 Provisions
P rovisions are recognised when the company has a legal or constructive present obligation as a result of a
past event, it is probable that the company will be required to settle that obligation and a reliable estimate
can be made of the amount of the obligation.
The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting end date, taking into account the risks and uncertainties surrounding the obligation.
Where the effect of the time value of money is material, the amount expected to be required to settle the
obligation is recognised at present value. When a provision is measured at present value, the unwinding of the
discount is recognised as a finance cost in profit or loss in the period in which it arises.

1.11 Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.
The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.
Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.
1.12 Retirement benefits
P ayments to defined contribution retirement benefit schemes are charged as an expense as they fall due.
1.13 Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.
Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the balance
sheet as a finance lease obligation. Lease payments are treated as consisting of capital and interest
elements. The interest is charged to the profit and loss account so as to produce a constant periodic rate of
interest on the remaining balance of the liability.
Rentals payable under operating leases, including any lease incentives received, are charged to income on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the lease asset are consumed.
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JWS WASTE & RECYCLING SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2017
1

Accounting policies

(Continued)

1.14 Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.
A grant that specifies performance conditions is recognised in income when the performance conditions are
met. Where a grant does not specify performance conditions it is recognised in income when the proceeds
are received or receivable. A grant received before the recognition criteria are satisfied is recognised as a
liability.
2

Judgements and key sources of estimation uncertainty
In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.
Leases
The C ompany has entered into leases as a lessee obtaining the right to use of property, plant and equipment.
The classification of such leases as operating leases or finance leases requires the company to judge, based on
evaluation of the terms and conditions of the arrangements, whether it retains or acquires the significant risks
and rewards of ownership of these assets and thus whether the lease assets and liabilities should be
recognised in the statement of financial position.
3

Turnover and other revenue

Turnover analysed by class of business
Rendering of services

2017

2016

£

£

16,783,951

15,821,594

2017
£

2016
£

6,637

6,637

Other significant revenue
Grants received
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JWS WASTE & RECYCLING SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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Operating profit
Operating profit for the year is stated after charging/(crediting):
Government grants
Fees payable to the company's auditor for the audit of the company's
financial statements
Depreciation of owned tangible fixed assets
Depreciation of tangible fixed assets held under finance leases
Loss/(profit) on disposal of tangible fixed assets
Operating lease charges

5

2017
£

2016
£

(6,637)

(6,637)

5,338
179,237
247,451
46,770
995,340

8,750
183,984
198,269
(3,957)
726,446

Employees
The average monthly number of persons (including directors) employed by the company during the year was:

P roduction
Administrative
Management

2017
Number

2016
Number

53
28
2

47
25
2

83

74

2017
£

2016
£

2,786,106

2,550,129

259,930
15,611

246,750
5,507

3,061,647

2,802,386

2017
£

2016
£

155,177

152,151

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
P ension costs

6

Directors' remuneration

Remuneration for qualifying services

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amounted to 1 (2016 - 1).
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Interest payable and similar expenses
2017
£

2016
£

48,700
51,015

40,529
83,853

99,715

124,382

2017
£

2016
£

Interest on financial liabilities measured at amortised cost:
Interest on finance leases and hire purchase contracts
Interest on invoice finance arrangements

8

Taxation

Current tax
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

160,323
(21,280)

234,733
(20,902)

Total current tax

139,043

213,831

Deferred tax
Origination and reversal of timing differences

(64,924)

(21,442)

74,119

192,389

Total tax charge

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or
loss and the standard rate of tax as follows:
2017
£

2016
£

P rofit before taxation

850,644

1,373,376

Expected tax charge based on the standard rate of corporation tax in the UK
of 19.40% (2016: 20.00%)

165,025

274,675

Tax effect of expenses that are not deductible in determining taxable profit
Tax effect of income not taxable in determining taxable profit
Adjustments in respect of prior years
Effect of change in corporation tax rate

19,699
(1,327)
(20,979)
(13,956)

4,683
(1,327)
(20,902)
-

Research and development tax credit
Effect of revaluation reserve movement
Effect of expenses now deductible for tax

(41,737)
(32,606)
-

(42,998)
(10,982)
(10,760)

74,119

192,389

Taxation charge for the year
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Tangible fixed assets
Freehold land
and buildings

Plant and
equipment

Motor
vehicles

Total

£

£

£

£

Cost or valuation
At 1 November 2016
Additions
Disposals

4,465,000
-

3,630,220
566,531
(197,999)

149,072
(71,282)

8,244,292
566,531
(269,281)

At 31 October 2017

4,465,000

3,998,752

77,790

8,541,542

Depreciation and impairment
At 1 November 2016
Depreciation charged in the year
Eliminated in respect of disposals

-

2,071,676
410,509
(134,932)

109,891
16,179
(87,846)

2,181,567
426,688
(222,778)

At 31 October 2017

-

2,347,253

38,224

2,385,477

At 31 October 2017

4,465,000

1,651,499

39,566

6,156,065

At 31 October 2016

4,465,000

1,558,544

39,181

6,062,725

Carrying amount

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance
leases or hire purchase contracts.
2017
2016
£
£
P lant and equipment

916,778

773,800

Depreciation charge for the year in respect of leased assets

247,451

198,269

Land and buildings with a carrying amount of £4.3m were revalued at 31 October 2014 by Gerald Eve LLP ,
independent valuers not connected with the company on the basis of market value. The valuation conforms
to International Valuation Standards and was based on recent market transactions on arm's length terms for
similar properties.
If revalued assets were stated on an historical cost basis rather than a fair value basis, the total amounts
included would have been as follows:
2017

2016

£

£

C ost
Accumulated depreciation

1,666,684
-

1,666,684
-

C arrying value

1,666,684

1,666,684
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Tangible fixed assets

(Continued)

P lant and machinery with a carrying amount of £916,778 (2016 - £773,800) have been pledged to secure
borrowings of the company. The company is not allowed to pledge these assets as security for other
borrowings or to sell them to another entity.
10

11

Financial instruments
2017
£

2016
£

Carrying amount of financial assets
Debt instruments measured at amortised cost

5,031,049

4,472,943

Carrying amount of financial liabilities
Measured at amortised cost

3,395,663

3,394,407

2017
£

2016
£

2,996,969
2,031,488
2,592
503,819

2,892,439
1,578,744
1,760
440,757

5,534,868

4,913,700

2017
£

2016
£

256,971
2,414,182
160,323
290,263

269,471
2,381,552
235,273
214,694

387,439
221,580

452,733
185,211

3,730,758

3,738,934

Debtors
Amounts falling due within one year:
Trade debtors
Amounts owed by group undertakings
Other debtors
P repayments and accrued income

12

Creditors: amounts falling due within one year
Notes
Obligations under finance leases
Trade creditors
C orporation tax
Other taxation and social security

14

Other creditors
Accruals and deferred income

Other creditors include invoice discounting of £387,439 (2016: £452,733) which are secured by a legal charge
and a debenture on trade debtors of £2,996,969 (2016: £2,892,439).
Net obligations under finance and hire purchase contracts are secured by fixed charges on the assets
concerned.
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Creditors: amounts falling due after more than one year
Notes
Obligations under finance leases

14

2017

2016

£

£

337,071

290,654

Net obligations under finance and hire purchase contracts are secured by fixed charges on the assets
concerned.
14

Finance lease obligations
Future minimum lease payments due under finance leases:
Within one year
In two to five years

2017
£

2016
£

256,969
337,073

269,469
290,656

594,042

560,125

Finance lease payments represent rentals payable by the company for certain items of plant and machinery.
Leases include purchase options at the end of the lease period, and no restrictions are placed on the use of
the assets. The average lease term is 3 years. All leases are on a fixed repayment basis and no
arrangements have been entered into for contingent rental payments.
15

Provisions for liabilities
Notes

Deferred tax liabilities

16

2017
£

2016
£

14,381
529,840

21,018
594,764

544,221

615,782

Movements on provisions apart from retirement benefits and deferred tax liabilities:
£
At 1 November 2016
Utilisation of provision

21,018
(6,637)

At 31 October 2017

14,381
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Deferred taxation
The following are the major deferred tax liabilities and assets recognised by the company and movements
thereon:

Balances:
Accelerated capital allowances
Revaluations

Liabilities
2017
£

Liabilities
2016
£

246,794
283,046

279,112
315,652

529,840

594,764

2017
£

Movements in the year:
Liability at 1 November 2016
C redit to profit or loss

594,764
(18,362)

Effect of change in tax rate - profit or loss

(46,562)

Liability at 31 October 2017

529,840

The deferred tax liability set out above is expected to reverse within 12 months and relates to accelerated
capital allowances that are expected to mature within the same period.
17

Government grants
A previously received grant is being released on a 20% straight line basis to the profit and loss account. The
balance remaining at 31 October 2017 was £14,381 (£21,018).

18

Retirement benefit schemes
Defined contribution schemes
C harge to profit or loss in respect of defined contribution schemes

2017
£

2016
£

15,611

5,507

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund.
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Share capital
2017
£

2016
£

2

2

2

2

Ordinary share capital
Issued and fully paid
2 Ordinary of £1 each

20

Reserves
Revaluation reserve
Revaluation reserve - This reserve records the value of asset revaluations and fair value movements on
assets recognised in other comprehensive income.
Profit and loss reserves
P rofit and loss account - This reserve records retained earnings and accumulated losses.

21

Operating lease commitments
Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:
2017
2016
£

22

£

Within one year

1,067,147

897,678

Between two and five years

2,058,194

2,212,000

3,125,341

3,109,678

Related party transactions
By virtue of a directorship and shareholding in the parent company, JWS Holdings Limited, P A Sanders is a
related party.
During the year, the following transactions took place:
The company paid consultancy fees of £11,910 (2016: £1,966) to P A Sanders.
An amount of £nil (2016: £1,966) was due to P A Sanders and included within other creditors.
The company has taken advantage of FRS 102 paragraph 33.1A available to companies producing
consolidated group financial statements and chosen not to disclose related party transactions within the group
for 100% owned subsidiaries.
Key management personnel include all persons that have authority and responsibility for planning, directing
and controlling the activities of the company. The total compensation paid to key management personnel for
services provided to the company was £155,177 (2016: £160,110).
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Controlling party
The ultimate parent company is JWS Holdings Limited, a company registered in England and Wales.
The registered office of JWS Holdings Limited is Westport House, 35 Frederick Road, Salford, Greater
Manchester, M6 6LD.
The financial statements are consolidated into JWS Holdings Limited, the ultimate holding company.

24

Cash generated from operations

P rofit for the year after tax
Adjustments for:
Taxation charged
Finance costs
Loss/(gain) on disposal of tangible fixed assets
Depreciation and impairment of tangible fixed assets
(Decrease)/increase in provisions
Movements in working capital:
(Increase) in debtors
Increase/(decrease) in creditors
(Decrease) in deferred income
Cash generated from operations
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2017

2016

£

£

776,525

1,180,987

74,119
99,715

192,389
124,382

46,770
426,688
(6,637)

(3,957)
382,253
21,018

(621,168)
79,274
-

(688,622)
(490,604)
(27,655)

875,286

690,191

