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The	directors	present	their	annual	report	and	the	financial	statements	of	LH	Project	Limited	("the	Company")	for
the	year	ended	31	December	2023.

Principal	activities
The	principal	activity	of	the	Company	is	the	provision	of	a	hospital	building	and	facilities	management	for	NHS
Greater	Glasgow	&	Clyde	over	a	contract	period	of	25	years.	The	project	is	currently	in	the	23rd	year	of	the
contract.
Results	and	dividends
The	results	for	the	year	are	set	out	on	page	8.
	
The	profit	for	the	financial	year,	after	taxation,	amounted	to	£287,432	(2022:	profit	of	£493,910).
	
The	directors	are	satisfied	with	the	overall	performance	of	the	Company	and	do	not	foresee	any	significant
change	in	the	Company's	activities	in	the	coming	financial	year.

Ordinary	dividends	were	paid	amounting	to	£681,497	(2022:	£604,861)	.	The	directors	do	not	recommend
payment	of	a	further	dividend.

Directors
The	directors	who	held	office	during	the	year	and	up	to	the	date	of	approval	of	the	financial	statements	were	as
follows:

John	Cavill (Resigned	1	April	2024)
Peter	Sheldrake (Resigned	14	November	2023)
Carl	Dix (Appointed	14	November	2023)
Prince	Dakpoe (Appointed	1	April	2024)

Qualifying	third	party	indemnity	provisions
The	company	has	made	qualifying	third	party	indemnity	provisions	for	the	benefit	of	its	directors	during	the	year.
These	provisions	remain	in	force	at	the	reporting	date.

Financial	instruments
Many	of	the	cash	flow	risks	are	addressed	by	means	of	contractual	provisions.	The	Company's	liquidity	risk	is
principally	managed	through	the	Company	by	means	of	long	term	borrowings.

Auditors
The	auditors,	PricewaterhouseCoopers	LLP,	are	deemed	to	be	reappointed	under	section	487(2)	of	the	Companies
Act	2006.

Statement	of	disclosure	to	auditors
In	the	case	of	each	director	in	office	at	the	date	the	Directors'	Report	is	approved:
	

				so	far	as	the	director	is	aware,	there	is	no	relevant	audit	information	of	which	the	Company's
auditors	are	unaware;	and
				tt	information.
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Key	performance	indicators
The	performance	of	the	Company	from	a	cash	perspective	is	assessed	six	monthly	by	the	testing	of	the
covenants	of	the	senior	debt	provider.	The	key	indicator	being	the	debt	service	cover	ratio.	The	Company	has
been	performing	well	and	has	been	compliant	with	the	covenants	laid	out	in	the	loan	agreement.
	
Climate	change
	
The	directors	recognise	that	it	is	important	to	disclose	their	view	of	the	impact	of	climate	change	on	the
Company.	The	Company's	key	operational	contracts	are	long-term	and	with	a	small	number	of	known
counterparties.	In	most	cases,	the	cashflows	from	these	contracts	can	be	predicted	with	reasonable	certainty	for
at	least	the	medium-term.	Having	considered	the	Company's	operations,	its	contracted	rights	and	obligations	and
forecast	cash	flows,	there	is	not	expected	to	be	a	significant	impact	upon	the	Company's	operational	or	financial
performance	arising	from	climate	change.

Going	concern
These	financial	statements	have	been	prepared	on	the	going	concern	basis	for	the	reasons	set	out	in	the
Accounting	Policies.

Small	companies	exemption
This	report	has	been	prepared	in	accordance	with	the	special	provisions	applicable	to	small	companies	within	Part
15	of	the	Companies	Act	2006.	Exemption	has	also	been	taken	from	the	requirement	to	prepare	a	Strategic
Report.
This	report	was	approved	by	the	board	of	directors	on	6	June	2024	and	signed	by	order	of	the	board	by:

Mike	Forrest
For	and	on	behalf	of	Infrastructure	Managers	Limited
Secretary

6	June	2024
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The	directors	are	responsible	for	preparing	the	annual	report	and	the	financial	statements	in	accordance	with
applicable	law	and	regulations.
	
Company	law	requires	the	directors	to	prepare	financial	statements	for	each	financial	year.	Under	that	law	the
directors	have	prepared	the	financial	statements	in	accordance	with	United	Kingdom	Generally	Accepted
Accounting	Practice	(United	Kingdom	Accounting	Standards,	comprising	FRS102	"The	Financial	Reporting
Standard	applicable	in	the	UK	and	Republic	of	Ireland",	and	applicable	law).
	
Under	company	law	the	directors	must	not	approve	the	financial	statements	unless	they	are	satisfied	that	they
give	a	true	and	fair	view	of	the	state	of	affairs	of	the	company	and	of	the	profit	or	loss	of	the	company	for	that
period.	In	preparing	the	financial	statements,	the	directors	are	required	to:
	

select	suitable	accounting	policies	and	then	apply	them	consistently;
state	whether	applicable	United	Kingdom	Accounting	Standards,	comprising	FRS102	have	been
followed,	subject	to	any	material	departures	disclosed	and	explained	in	the	financial	statements;
make	judgements	and	accounting	estimates	that	are	reasonable	and	prudent;	and
prepare	the	financial	statements	on	the	going	concern	basis	unless	it	is	inappropriate	to	presume	that
the	company	will	continue	in	business.

	
They	are	also	responsible	for	safeguarding	the	assets	of	the	company	and	hence	for	taking	reasonable	steps	for
the	prevention	and	detection	of	fraud	and	other	irregularities.
	
The	directors	are	responsible	for	keeping	adequate	accounting	records	that	are	sufficient	to	show	and	explain	the
company’s	transactions	and	disclose	with	reasonable	accuracy	at	any	time	the	financial	position	of	the	company
and	enable	them	to	ensure	that	the	financial	statements	comply	with	the	Companies	Act	2006.
	
	
The	financial	statements	were	approved	and	signed	by	the	director	and	authorised	for	issue	on	6	June	2024
	
	
	
	
Carl	Dix
Director																								
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Report	on	the	audit	of	the	financial	statements

Opinion
In	our	opinion,	LH	Project	Limited's	financial	statements:
	

				give	a	true	and	fair	view	of	the	state	of	the	company's	affairs	as	at	31	December	2023	and	of	its	profit
for	the	year	then	ended;

	
				have	been	properly	prepared	in	accordance	with	United	Kingdom	Generally	Accepted	Accounting
Practice	(United	Kingdom	Accounting	Standards,	including	FRS102	"The	Financial	Reporting	Standard
applicable	in	the	UK	and	Republic	of	Ireland",	and	applicable	law);	and

	
				have	been	prepared	in	accordance	with	the	requirements	of	the	Companies	Act	2006.

	
We	have	audited	the	financial	statements,	included	within	the	Annual	Report	and	Financial	Statements	(the
"Annual	Report"),	which	comprise:	the	Statement	of	financial	position	as	at	31	December	2023;	the	Statement	of
comprehensive	income	and	the	Statement	of	changes	in	equity	for	the	year	then	ended;	and	the	notes	to	the
financial	statements,	which	include	a	description	of	the	significant	accounting	policies.

Basis	for	opinion
We	conducted	our	audit	in	accordance	with	International	Standards	on	Auditing	(UK)	("ISAs	(UK)")	and	applicable
law.	Our	responsibilities	under	ISAs	(UK)	are	further	described	in	the	Auditors'	responsibilities	for	the	audit	of	the
financial	statements	section	of	our	report.	We	believe	that	the	audit	evidence	we	have	obtained	is	sufficient	and
appropriate	to	provide	a	basis	for	our	opinion.
	
Independence
We	remained	independent	of	the	company	in	accordance	with	the	ethical	requirements	that	are	relevant	to	our
audit	of	the	financial	statements	in	the	UK,	which	includes	the	FRC's	Ethical	Standard,	and	we	have	fulfilled	our
other	ethical	responsibilities	in	accordance	with	these	requirements.

Conclusions	relating	to	going	concern
Based	on	the	work	we	have	performed,	we	have	not	identified	any	material	uncertainties	relating	to	events	or
conditions	that,	individually	or	collectively,	may	cast	significant	doubt	on	the	company's	ability	to	continue	as	a
going	concern	for	a	period	of	at	least	twelve	months	from	when	the	financial	statements	are	authorised	for	issue.
	
In	auditing	the	financial	statements,	we	have	concluded	that	the	directors'	use	of	the	going	concern	basis	of
accounting	in	the	preparation	of	the	financial	statements	is	appropriate.
	
However,	because	not	all	future	events	or	conditions	can	be	predicted,	this	conclusion	is	not	a	guarantee	as	to	the
company's	ability	to	continue	as	a	going	concern.
	
Our	responsibilities	and	the	responsibilities	of	the	directors	with	respect	to	going	concern	are	described	in	the
relevant	sections	of	this	report.
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Reporting	on	other	information
The	other	information	comprises	all	of	the	information	in	the	Annual	Report	other	than	the	financial	statements
and	our	auditors'	report	thereon.	The	directors	are	responsible	for	the	other	information.	Our	opinion	on	the
financial	statements	does	not	cover	the	other	information	and,	accordingly,	we	do	not	express	an	audit	opinion	or,
except	to	the	extent	otherwise	explicitly	stated	in	this	report,	any	form	of	assurance	thereon.

In	connection	with	our	audit	of	the	financial	statements,	our	responsibility	is	to	read	the	other	information	and,	in
doing	so,	consider	whether	the	other	information	is	materially	inconsistent	with	the	financial	statements	or	our
knowledge	obtained	in	the	audit,	or	otherwise	appears	to	be	materially	misstated.	If	we	identify	an	apparent
material	inconsistency	or	material	misstatement,	we	are	required	to	perform	procedures	to	conclude	whether
there	is	a	material	misstatement	of	the	financial	statements	or	a	material	misstatement	of	the	other
information.	If,	based	on	the	work	we	have	performed,	we	conclude	that	there	is	a	material	misstatement	of	this
other	information,	we	are	required	to	report	that	fact.	We	have	nothing	to	report	based	on	these	responsibilities.

With	respect	to	the	Directors'	report,	we	also	considered	whether	the	disclosures	required	by	the	UK	Companies
Act	2006	have	been	included.

Based	on	our	work	undertaken	in	the	course	of	the	audit,	the	Companies	Act	2006	requires	us	also	to	report
certain	opinions	and	matters	as	described	below.

Directors'	report
In	our	opinion,	based	on	the	work	undertaken	in	the	course	of	the	audit,	the	information	given	in	the	Directors'
report	for	the	year	ended	31	December	2023	is	consistent	with	the	financial	statements	and	has	been	prepared	in
accordance	with	applicable	legal	requirements.
	
In	light	of	the	knowledge	and	understanding	of	the	company	and	its	environment	obtained	in	the	course	of	the
audit,	we	did	not	identify	any	material	misstatements	in	the	Directors'	report.

Responsibilities	for	the	financial	statements	and	the	audit

Responsibilities	of	the	directors	for	the	financial	statements
As	explained	more	fully	in	the	Directors'	responsibilities	statement,	the	directors	are	responsible	for	the
preparation	of	the	financial	statements	in	accordance	with	the	applicable	framework	and	for	being	satisfied	that
they	give	a	true	and	fair	view.	The	directors	are	also	responsible	for	such	internal	control	as	they	determine	is
necessary	to	enable	the	preparation	of	financial	statements	that	are	free	from	material	misstatement,	whether
due	to	fraud	or	error.
	
In	preparing	the	financial	statements,	the	directors	are	responsible	for	assessing	the	company's	ability	to
continue	as	a	going	concern,	disclosing,	as	applicable,	matters	related	to	going	concern	and	using	the	going
concern	basis	of	accounting	unless	the	directors	either	intend	to	liquidate	the	company	or	to	cease	operations,	or
have	no	realistic	alternative	but	to	do	so.
Auditors'	responsibilities	for	the	audit	of	the	financial	statements
Our	objectives	are	to	obtain	reasonable	assurance	about	whether	the	financial	statements	as	a	whole	are	free
from	material	misstatement,	whether	due	to	fraud	or	error,	and	to	issue	an	auditors'	report	that	includes	our
opinion.	Reasonable	assurance	is	a	high	level	of	assurance	but	is	not	a	guarantee	that	an	audit	conducted	in
accordance	with	ISAs	(UK)	will	always	detect	a	material	misstatement	when	it	exists.	Misstatements	can	arise
from	fraud	or	error	and	are	considered	material	if,	individually	or	in	the	aggregate,	they	could	reasonably	be
expected	to	influence	the	economic	decisions	of	users	taken	on	the	basis	of	these	financial	statements.
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Irregularities,	including	fraud,	are	instances	of	non-compliance	with	laws	and	regulations.	We	design	procedures	in
line	with	our	responsibilities,	outlined	above,	to	detect	material	misstatements	in	respect	of	irregularities,
including	fraud.	The	extent	to	which	our	procedures	are	capable	of	detecting	irregularities,	including	fraud,	is
detailed	below.
	
Based	on	our	understanding	of	the	company	and	industry,	we	identified	that	the	principal	risks	of	non-compliance
with	laws	and	regulations	related	to	Companies	Act	2006	and	UK	tax	legislation,	and	we	considered	the	extent	to
which	non-compliance	might	have	a	material	effect	on	the	financial	statements.	We	evaluated	management's
incentives	and	opportunities	for	fraudulent	manipulation	of	the	financial	statements	(including	the	risk	of
override	of	controls),	and	determined	that	the	principal	risks	were	related	to	inappropriate	journal	entries	and	the
risk	of	management	bias	in	accounting	estimates.	Audit	procedures	performed	by	the	engagement	team
included:
	

Enquiries	of	management	around	known	or	suspected	instances	of	non-compliance	with	laws	and
regulations,	claims	and	litigation,	and	instances	of	fraud;

	
Understanding	of	management's	controls	designed	to	prevent	and	detect	irregularities;

	
Review	of	board	minutes;

	
Challenging	management	on	assumptions	and	judgements	made	in	their	significant	accounting
estimates,	in	particular	in	relation	to	the	fair	value	of	derivative	financial	instruments;	and

	
Identifying	and	testing	journal	entries	to	assess	whether	any	of	the	journals	appeared	unusual,	for
example	impacting	revenue	and	distributable	reserves.

There	are	 inherent	 limitations	 in	the	audit	procedures	described	above.	We	are	 less	 likely	to	become	aware	of
instances	of	non-compliance	with	 laws	and	 regulations	 that	are	not	 closely	 related	 to	events	and	 transactions
reflected	 in	 the	 financial	 statements.	 Also,	 the	 risk	 of	 not	 detecting	 a	material	misstatement	 due	 to	 fraud	 is
higher	than	the	risk	of	not	detecting	one	resulting	from	error,	as	fraud	may	involve	deliberate	concealment	by,
for	example,	forgery	or	intentional	misrepresentations,	or	through	collusion.
A	 further	 description	 of	 our	 responsibilities	for	 the	 audit	 of	 the	 financial	 statements	 is	 located	 on	t he	FRC's
website	at:	www.frc.org.uk/auditorsresponsibilities.	This	description	forms	part	of	our	auditors'	report.
Use	of	this	report
This	report,	including	the	opinions,	has	been	prepared	for	and	only	for	the	company's	members	as	a	body	in
accordance	with	Chapter	3	of	Part	16	of	the	Companies	Act	2006	and	for	no	other	purpose.	We	do	not,	in	giving
these	opinions,	accept	or	assume	responsibility	for	any	other	purpose	or	to	any	other	person	to	whom	this	report
is	shown	or	into	whose	hands	it	may	come	save	where	expressly	agreed	by	our	prior	consent	in	writing.
	
Other	required	reporting
	
Companies	Act	2006	exception	reporting
Under	the	Companies	Act	2006	we	are	required	to	report	to	you	if,	in	our	opinion:
	

we	have	not	obtained	all	the	information	and	explanations	we	require	for	our	audit;	or
	

adequate	accounting	records	have	not	been	kept	by	the	company,	or	returns	adequate	for	our	audit
have	not	been	received	from	branches	not	visited	by	us;	or

	
certain	disclosures	of	directors'	remuneration	specified	by	law	are	not	made;	or

	
the	financial	statements	are	not	in	agreement	with	the	accounting	records	and	returns.

	
We	have	no	exceptions	to	report	arising	from	this	responsibility.
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Entitlement	to	exemptions
Under	the	Companies	Act	2006	we	are	required	to	report	to	you	if,	in	our	opinion,	the	directors	were	not	entitled
to:	take	advantage	of	the	small	companies	exemption	in	preparing	the	Directors'	Report;	and	take	advantage	of
the	small	companies	exemption	from	preparing	a	strategic	report.	We	have	no	exceptions	to	report	arising	from
this	responsibility.

Paul	Cheshire	(Senior	Statutory	Auditor)
for	and	on	behalf	of	PricewaterhouseCoopers	LLP
Chartered	Accountants	and	Statutory	Auditors
Edinburgh
6	June	2024
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2023 2022
Notes £ £

Turnover 3 1,334,393 1,166,003
Cost	of	sales (769,272) (381,615)

Gross	profit 565,121 784,388

Administrative	expenses (138,317) (123,295)
Other	operating	income 7,869 7,869

Operating	profit 4 434,673 668,962

Interest	receivable	and	similar	income 6 139,316 134,255
Interest	payable	and	similar	expenses 7 (142,284) (145,342)

Profit	before	taxation 431,705 657,875

Tax	on	profit 8 (144,273) (163,965)

Profit	for	the	financial	year 287,432 493,910

This	income	statement	has	been	prepared	on	the	basis	that	all	operations	are	continuing	operations.

The	notes	on	pages	11	to	18	form	part	of	these	financial	statements.
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2023 2022
Notes £ £ £ £

Current	assets
Debtors:	amounts	falling	due	within	one
year 10 403,139 494,975
Debtors:	amounts	falling	due	after	one
year

10 504,049 787,351
Cash	at	bank	and	in	hand 1,629,446 1,777,044

2,536,634 3,059,370
Creditors:	amounts	falling	due	within
one	year 11 (1,024,977) (229,744)

Net	current	assets 1,511,657 2,829,626

Creditors:	amounts	falling	due	after
more	than	one	year 12 (85,789) (973,424)

Provisions	for	liabilities
Deferred	taxation 13 (279,643) (315,912)

(279,643) (315,912)

Net	assets 1,146,225 1,540,290

Capital	and	reserves
Called	up	share	capital 14 1,000 1,000
Share	premium	account 76,500 76,500
Profit	and	loss	reserve 1,068,725 1,462,790

Total	shareholders'	funds 1,146,225 1,540,290

The	notes	on	pages	11	to	18	form	part	of	these	financial	statements.

The	financial	statements	were	approved	by	the	board	of	directors	and	authorised	for	issue	on	6	June	2024	and	are
signed	on	its	behalf	by:

Carl	Dix
Director

Company	registration	number	SC193460	(Scotland)
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Called	up
share
capital

Share
premium
account

Profit	and
loss	reserve

Total

Notes £ £ £ £

Balance	at	1	January	2022 1,000 76,500 1,573,741 1,651,241

Year	ended	31	December	2022:
Profit	and	total	comprehensive	income	for	the	financial
year

- - 493,910 493,910
Dividends 9 - - (604,861) (604,861)

Balance	at	31	December	2022 1,000 76,500 1,462,790 1,540,290

Year	ended	31	December	2023:
Profit	and	total	comprehensive	income	for	the	financial
year

- - 287,432 287,432
Dividends 9 - - (681,497) (681,497)

Balance	at	31	December	2023 1,000 76,500 1,068,725 1,146,225

The	notes	on	pages	11	to	18	form	part	of	these	financial	statements.
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1 Accounting	policies

Company	information
LH	Project	Limited	("the	Company")	is	a	private	company	limited	by	shares	incorporated	in	the	United
Kingdom	and	is	registered	in	Scotland.	The	registered	office	is	located	at	2nd	Floor,	Drum	Suite,	Saltire
Court,	20	Castle	Terrace,	Edinburgh,	EH1	2EN.
	
The	principal	activity	of	the	Company	is	the	provision	of	a	hospital	building	and	facilities	management	for
NHS	Greater	Glasgow	&	Clyde	over	a	contract	period	of	25	years.	The	project	is	currently	in	the	23rd	year	of
the	contract.

1.1 Accounting	convention
These	financial	statements	have	been	prepared	in	accordance	with	FRS	102	“The	Financial	Reporting
Standard	applicable	in	the	UK	and	Republic	of	Ireland”	(“FRS	102”)	and	the	requirements	of	the	Companies
Act	2006.

The	financial	statements	are	prepared	in	sterling,	which	is	the	functional	currency	of	the	company.
Monetary	amounts	in	these	financial	statements	are	rounded	to	the	nearest	£.

The	financial	statements	have	been	prepared	under	the	historical	cost	convention,	as	modified	by	the
revaluation	of	certain	financial	assets	and	liabilities.	The	principal	accounting	policies	adopted	are	set	out
below	and	have	been	consistently	applied	to	the	years	presented,	unless	otherwise	stated.

This	company	is	a	qualifying	entity	for	the	purposes	of	FRS	102,	being	a	member	of	a	group	where	the
parent	of	that	group	prepares	publicly	available	consolidated	financial	statements,	including	this	company,
which	are	intended	to	give	a	true	and	fair	view	of	the	assets,	liabilities,	financial	position	and	profit	or	loss
of	the	group.	The	company	has	therefore	taken	advantage	of	exemptions	from	the	following	disclosure
requirements:
	

Section	7	‘Statement	of	Cash	Flows’:	Presentation	of	a	statement	of	cash	flow	and	related	notes
and	disclosures;
Section	11	‘Basic	Financial	Instruments’	and	Section	12	‘Other	Financial	Instrument	Issues:
Interest	income/expense	and	net	gains/losses	for	financial	instruments	not	measured	at	fair
value;	basis	of	determining	fair	values;	details	of	collateral,	loan	defaults	or	breaches,	details	of
hedges,	hedging	fair	value	changes	recognised	in	profit	or	loss	and	in	other	comprehensive
income;
Section	33	‘Related	Party	Disclosures’:	Not	to	disclose	transactions	with	wholly	owned	members
of	a	group.

	
The	financial	statements	of	the	company	are	consolidated	in	the	financial	statements	of	BIIF	Holdco
Limited.	These	consolidated	financial	statements	are	available	from	its	registered	office	Cannon	Place,	78
Cannon	Street,	London,	EC4N	6AF.1.2 Going	concern
At	the	time	of	approving	the	financial	statements,	the	directors	have	a	reasonable	expectation	that	the
company	has	adequate	resources	to	continue	in	operational	existence	for	the	foreseeable	future.	Thus	the
directors	continue	to	adopt	the	going	concern	basis	of	accounting	in	preparing	the	financial	statements.

The	financial	statements	are	prepared	on	a	going	concern	basis	which	the	directors	believe	to	be
appropriate	for	the	following	reasons.
	
The	Company	prepares	cash	flow	forecasts	covering	the	expected	life	of	the	asset	and	so	including	the	12
month	period	from	the	date	the	financial	statements	are	signed.	In	drawing	up	these	forecasts,	the	directors
have	made	assumptions	based	upon	their	view	of	the	current	and	future	economic	conditions	that	will
prevail	over	the	forecast	period.	Based	on	these	forecasts	the	directors	have	a	reasonable	expectation	that
the	Company	has	adequate	resources	to	continue	in	operational	existence	for	the	foreseeable	future.
	
In	light	of	this,	the	directors	continue	to	adopt	the	going	concern	basis	of	accounting	in	preparing	the
Company's	annual	financial	statements.
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1.3 Turnover
Turnover	represents	the	services'	share	of	the	management	services	income	received	by	the	Company	for
the	provision	of	a	PFI	(Private	Finance	Initiative)	asset	to	the	customer.	This	income	is	received	over	the	life
of	the	concession	period.	Management	service	income	is	allocated	between	turnover,	finance	debtor
interest	and	reimbursement	of	the	finance	debtor	so	as	to	generate	a	constant	rate	of	return	in	respect	of
the	finance	debtor	over	the	life	of	the	contract.

1.4 Cash	and	cash	equivalents
Cash	and	cash	equivalents	are	basic	financial	assets	and	include	cash	in	hand,	deposits	held	at	call	with
banks,	other	short-term	liquid	investments	with	original	maturities	of	three	months	or	less,	and	bank
overdrafts.	Bank	overdrafts	are	shown	within	borrowings	in	current	liabilities.
	
The	Company	is	obligated	to	keep	cash	reserves	as	at	the	balance	sheet	date	in	respect	of	requirements	in
the	company's	funding	agreements.	This	restricted	cash	balance,	which	is	shown	within	the	"cash	at	bank
and	in	hand"	balance	amounts	to	£1,626,430	(2022:	£1,572,022).

1.5 Financial	instruments
The	company	has	elected	to	apply	the	provisions	of	Section	11	‘Basic	Financial	Instruments’	and	Section	12
‘Other	Financial	Instruments	Issues’	of	FRS	102	to	all	of	its	financial	instruments.
	
Financial	instruments	are	recognised	in	the	company's	statement	of	financial	position	when	the	company
becomes	party	to	the	contractual	provisions	of	the	instrument.

Basic	financial	assets
Basic	financial	assets,	which	include	debtors,	cash	and	bank	balances,	are	initially	measured	at	transaction
price	including	transaction	costs	and	debtors	are	subsequently	carried	at	amortised	cost	using	the	effective
interest	method	unless	the	arrangement	constitutes	a	financing	transaction,	where	the	transaction	is
measured	at	the	present	value	of	the	future	receipts	discounted	at	a	market	rate	of	interest.	Financial
assets	classified	as	receivable	within	one	year	are	not	amortised.

Other	financial	assets
Other	financial	instruments	are	subsequently	measured	at	fair	value,	with	any	changes	recognised	in	the
Statement	of	Comprehensive	Income,	with	the	exception	of	hedging	instruments	in	a	designated	hedging
relationship.

Impairment	of	financial	assets
Financial	assets,	other	than	those	held	at	fair	value	through	profit	and	loss,	are	assessed	for	indicators	of
impairment	at	each	reporting	end	date.
	
Financial	assets	are	impaired	where	there	is	objective	evidence	that,	as	a	result	of	one	or	more	events	that
occurred	after	the	initial	recognition	of	the	financial	asset,	the	estimated	future	cash	flows	have	been
affected.	If	an	asset	is	impaired,	the	impairment	loss	is	the	difference	between	the	carrying	amount	and	the
present	value	of	the	estimated	cash	flows	discounted	at	the	asset’s	original	effective	interest	rate.	The
impairment	loss	is	recognised	in	profit	or	loss.
	
If	there	is	a	decrease	in	the	impairment	loss	arising	from	an	event	occurring	after	the	impairment	was
recognised,	the	impairment	is	reversed.	The	reversal	is	such	that	the	current	carrying	amount	does	not
exceed	what	the	carrying	amount	would	have	been,	had	the	impairment	not	previously	been	recognised.
The	impairment	reversal	is	recognised	in	profit	or	loss.
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Derecognition	of	financial	assets
Financial	assets	are	derecognised	only	when	the	contractual	rights	to	the	cash	flows	from	the	asset	expire
or	are	settled,	or	when	the	company	transfers	the	financial	asset	and	substantially	all	the	risks	and	rewards
of	ownership	to	another	entity,	or	if	some	significant	risks	and	rewards	of	ownership	are	retained	but	control
of	the	asset	has	transferred	to	another	party	that	is	able	to	sell	the	asset	in	its	entirety	to	an	unrelated	third
party.
Classification	of	financial	liabilities
Financial	liabilities	and	equity	instruments	are	classified	according	to	the	substance	of	the	contractual
arrangements	entered	into.	An	equity	instrument	is	any	contract	that	evidences	a	residual	interest	in	the
assets	of	the	company	after	deducting	all	of	its	liabilities.

Basic	financial	liabilities
Basic	financial	liabilities,	including	Creditors,	bank	loans,	loans	from	fellow	group	are	initially	recognised	at
transaction	price	unless	the	arrangement	constitutes	a	financing	transaction,	where	the	debt	instrument	is
measured	at	the	present	value	of	the	future	payments	discounted	at	a	market	rate	of	interest.	Financial
liabilities	classified	as	payable	within	one	year	are	not	amortised.
	
Debt	instruments	are	subsequently	carried	at	amortised	cost,	using	the	effective	interest	rate	method.
	
Trade	creditors	are	obligations	to	pay	for	goods	or	services	that	have	been	acquired	in	the	ordinary	course
of	business	from	suppliers.	Amounts	payable	are	classified	as	current	liabilities	if	payment	is	due	within	one
year	or	less.	If	not,	they	are	presented	as	non-current	liabilities.	Trade	creditors	are	recognised	initially	at
transaction	price	and	subsequently	measured	at	amortised	cost	using	the	effective	interest	method.

Other	financial	liabilities
Derivatives,	including	interest	rate	swaps	and	forward	foreign	exchange	contracts,	are	not	basic	financial
instruments.	Derivatives	are	initially	recognised	at	fair	value	on	the	date	a	derivative	contract	is	entered
into	and	are	subsequently	re-measured	at	their	fair	value	at	each	reporting	date.	The	fair	values	of	the
derivatives	have	been	calculated	by	discounting	the	fixed	cash	flows	at	forecasted	forward	interest	rates
over	the	term	of	the	financial	instrument.	Changes	in	the	fair	value	of	derivatives	are	recognised	in	profit	or
loss	in	finance	costs	or	finance	income	as	appropriate,	unless	hedge	accounting	is	applied	and	the	hedge	is	a
cash	flow	hedge.
	
Debt	instruments	that	do	not	meet	the	conditions	in	FRS	102	paragraph	11.9	are	subsequently	measured	at
fair	value	through	profit	or	loss.	Debt	instruments	may	be	designated	as	being	measured	at	fair	value
through	profit	or	loss	to	eliminate	or	reduce	an	accounting	mismatch	or	if	the	instruments	are	measured
and	their	performance	evaluated	on	a	fair	value	basis	in	accordance	with	a	documented	risk	management
or	investment	strategy.

Derecognition	of	financial	liabilities
Financial	liabilities	are	derecognised	when	the	company’s	contractual	obligations	expire	or	are	discharged	or
cancelled.

1.6 Equity	instruments
Equity	instruments	issued	by	the	company	are	recorded	at	the	proceeds	received,	net	of	transaction	costs.
Dividends	payable	on	equity	instruments	are	recognised	as	liabilities	once	they	are	no	longer	at	the
discretion	of	the	company.

1.7 Taxation
The	tax	expense	represents	the	sum	of	the	tax	currently	payable	and	deferred	tax.
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Current	tax
The	tax	currently	payable	is	based	on	taxable	profit	for	the	year.	Taxable	profit	differs	from	net	profit	as
reported	in	the	Statment	Of	Comprehensive	Income	because	it	excludes	items	of	income	or	expense	that
are	taxable	or	deductible	in	other	years	and	it	further	excludes	items	that	are	never	taxable	or	deductible.
The	company’s	liability	for	current	tax	is	calculated	using	tax	rates	that	have	been	enacted	or	substantively
enacted	by	the	reporting	end	date.

Deferred	tax
Deferred	tax	liabilities	are	generally	recognised	for	all	timing	differences	and	deferred	tax	assets	are
recognised	to	the	extent	that	it	is	probable	that	they	will	be	recovered	against	the	reversal	of	deferred	tax
liabilities	or	other	future	taxable	profits.	Such	assets	and	liabilities	are	not	recognised	if	the	timing
difference	arises	from	goodwill	or	from	the	initial	recognition	of	other	assets	and	liabilities	in	a	transaction
that	affects	neither	the	tax	profit	nor	the	accounting	profit.
	
The	carrying	amount	of	deferred	tax	assets	is	reviewed	at	each	reporting	end	date	and	reduced	to	the
extent	that	it	is	no	longer	probable	that	sufficient	taxable	profits	will	be	available	to	allow	all	or	part	of	the
asset	to	be	recovered.	Deferred	tax	is	calculated	at	the	tax	rates	that	are	expected	to	apply	in	the	period
when	the	liability	is	settled	or	the	asset	is	realised.	Deferred	tax	is	charged	or	credited	in	the	Statment	Of
Comprehensive	Income,	except	when	it	relates	to	items	charged	or	credited	directly	to	equity,	in	which	case
the	deferred	tax	is	also	dealt	with	in	equity.	Deferred	tax	assets	and	liabilities	are	offset	when	the	company
has	a	legally	enforceable	right	to	offset	current	tax	assets	and	liabilities	and	the	deferred	tax	assets	and
liabilities	relate	to	taxes	levied	by	the	same	tax	authority.

1.8 Finance	debtor
The	Company	has	taken	the	transition	exemption	in	FRS102	Section	35.10(i)	that	allows	the	Company	to
continue	the	service	concession	arrangement	accounting	policies	from	previous	UK	GAAP.
	
The	Company	accounts	for	the	concession	asset	based	on	the	ability	to	substantially	transfer	all	the	risks
and	rewards	of	ownership	to	the	customer,	with	this	arrangement	the	costs	incurred	by	the	Company	on	the
design	 and	 construction	 of	 the	 asset	 have	 been	 treated	 as	 a	 finance	 debtor	 within	 these	 financial
statements.

2 Judgements	and	key	sources	of	estimation	uncertainty

In	the	application	of	the	company’s	accounting	policies,	the	directors	are	required	to	make	judgements,
estimates	and	assumptions	about	the	carrying	amount	of	assets	and	liabilities	that	are	not	readily	apparent
from	other	sources.	The	estimates	and	associated	assumptions	are	based	on	historical	experience	and	other
factors	that	are	considered	to	be	relevant.	Actual	results	may	differ	from	these	estimates.
	
The	estimates	and	underlying	assumptions	are	reviewed	on	an	ongoing	basis.	Revisions	to	accounting
estimates	are	recognised	in	the	period	in	which	the	estimate	is	revised	where	the	revision	affects	only	that
period,	or	in	the	period	of	the	revision	and	future	periods	where	the	revision	affects	both	current	and	future
periods.
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Key	sources	of	estimation	uncertainty
The	estimates	and	assumptions	which	have	a	significant	risk	of	causing	a	material	adjustment	to	the
carrying	amount	of	assets	and	liabilities	are	as	follows:

Impairment	of	assets
The	carrying	value	of	those	assets	recorded	in	the	Company's	Statement	of	Financial	Position,	at	amortised
cost	less	any	impairment	losses,	could	be	materially	reduced	where	circumstances	exist	which	might
indicate	that	an	asset	has	been	impaired	and	an	impairment	review	is	performed.	Impairment	reviews
consider	the	fair	value	and/or	value	in	use	of	the	potentially	impaired	asset	or	assets	and	compare	that	with
the	carrying	value	of	the	asset	or	assets	in	the	Statement	of	Financial	Position.	Any	reduction	in	value
arising	from	such	a	review	would	be	recorded	in	the	Statement	of	Comprehensive	Income.	Impairment
reviews	involve	the	significant	use	of	assumptions.	Consideration	has	to	be	given	as	to	the	price	that	could
be	obtained	for	the	asset	or	assets,	or	in	relation	to	a	consideration	of	value	in	use,	estimates	of	the	future
cash	flows	that	could	be	generated	by	the	potentially	impaired	asset	or	assets,	together	with	a
consideration	of	an	appropriate	discount	rate	to	apply	to	those	cash	flows.

Service	concession	contract
Accounting	for	the	service	concession	contract	and	finance	debtor	requires	estimation	of	service	margin,
finance	debtor	interest	rates	and	associated	amortisation	profile	which	is	based	on	projected	trading	results
to	the	end	of	the	contract.

3 Turnover
2023 2022

£ £
Turnover	analysed	by	class	of	business
Rendering	of	services 1,334,393 1,166,003

4 Operating	profit
2023 2022

Operating	profit	for	the	year	is	stated	after	charging: £ £

Fees	payable	to	the	company's	auditors	for	the	audit	of	the	company's
financial	statements 10,736 9,757

5 Employees

The	average	number	of	persons	employed	by	the	Company	during	the	financial	year,	including	the	directors,
amounted	to	nil	(2022:	nil).	The	directors	are	not	employed	by	the	Company	and	did	not	receive	any
remuneration	during	the	year	(2022:	nil).

6 Interest	receivable	and	similar	income
2023 2022

£ £
Interest	income
Interest	on	bank	deposits 54,710 8,265
Interest	received	on	finance	debtor 84,606 125,990

139,316 134,255
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7 Interest	payable	and	similar	expenses
2023 2022

£ £
Interest	payable	to	group	undertakings 142,284 145,342

8 Taxation	on	profit
2023 2022

£ £
Current	tax
UK	corporation	tax	on	profits	for	the	current	period 180,542 198,468

Deferred	tax
Origination	and	reversal	of	timing	differences (36,269) (34,503)

Total	tax	charge 144,273 163,965

The	actual	charge	for	the	year	can	be	reconciled	to	the	expected	charge	for	the	year	based	on	the	profit	or
loss	and	the	standard	rate	of	tax	as	follows:

2023 2022
£ £

Profit	before	taxation 431,705 657,875

Expected	tax	charge	based	on	the	standard	rate	of	corporation	tax	in	the	UK
of	23.52%	(2022:	19.00%) 101,539 124,996
Tax	effect	of	expenses	that	are	not	deductible	in	determining	taxable	profit 44,880 41,937
Effect	of	change	in	corporation	tax	rate (2,146) (2,968)

Taxation	charge	for	the	year 144,273 163,965

In	2021	an	increase	in	the	corporation	tax	rate	to	25%	with	effect	from	1	April	2023	was	substantively
enacted.	The	23.52%	rate	used	above	reflects	9	months	of	this	new	rate	and	3	months	of	the	previous	rate
of	19%.

9 Dividends
2023 2022 2023 2022

Per	share Per	share Total Total
£ £ £ £

Ordinary	Shares
Final	paid 6.81 6.05 681,497 604,861
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10 Debtors
2023 2022

Amounts	falling	due	within	one	year: £ £

Corporation	tax	recoverable 93,017 21,559
Finance	debtor 304,554 466,796
Prepayments	and	accrued	income 5,568 6,620

403,139 494,975

2023 2022
Amounts	falling	due	after	more	than	one	year: £ £

Finance	debtor 504,049 787,351

Total	debtors 907,188 1,282,326

11 Creditors:	amounts	falling	due	within	one	year
2023 2022

£ £

Trade	creditors 107,472 168,021
Amounts	owed	to	group	undertakings 879,766 -
Taxation	and	social	security 21,998 43,780
Accruals	and	deferred	income 15,741 17,943

1,024,977 229,744

12 Creditors:	amounts	falling	due	after	more	than	one
year 2023 2022

£ £

Amounts	owed	to	group	undertakings 68,084 947,850
Accruals	and	deferred	income 17,705 25,574

85,789 973,424

Amounts	owed	to	Group	undertakings	-	In	May	1999	the	Company	borrowed	£800,000	from	PFI
Infrastructure	Finance	Limited	under	a	subordinated	loan	agreement.	The	interest	rate	on	this	loan	is	15%,
with	the	capital	element	being	repaid	with	a	one	off	payment	in	2024.	The	Coupon	on	the	principal	amount
accrues	daily	and	is	payable	in	cash	in	June	and	December	each	year.	The	investment	sum	was	advanced
under	a	subordinated	loan	agreement	and	is	therefore	unsecured,	and	would	rank	alongside	ordinary
creditors	in	case	of	winding	up.	This	balance	includes	£147,850	(2022:	£147,850)	of	capitalised	interest	at
the	balance	sheet	date.
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13 Deferred	taxation

The	following	are	the	major	deferred	tax	liabilities	and	assets	recognised	by	the	company	and	movements
thereon:

Liabilities Liabilities
2023 2022

Balances: £ £

Accelerated	capital	allowances 295,253 342,542
Other	timing	differences (15,610) (26,630)

279,643 315,912

2023
Movements	in	the	year: £

Liability	at	1	January	2023 315,912
Credit	to	profit	or	loss (36,269)

Liability	at	31	December	2023 279,643

The	net	deferred	tax	liability	expected	to	reverse	in	2024	is	£26,443	(2023:	£38,728).	This	primarily	relates
to	the	reversal	of	timing	differences	on	capital	allowances	offset	by	expected	utilisation	of	tax	losses	and
short	term	timing	differences.
	

14 Called	up	share	capital
2023 2022 2023 2022

Ordinary	share	capital Number Number £ £
Issued	and	fully	paid
Ordinary	Shares	of	1p	each 100,000 100,000 1,000 1,000

There	is	a	single	class	of	ordinary	share.	There	are	no	restrictions	on	the	distribution	of	dividends	and	the
repayment	of	capital.
	

15 Ultimate	controlling	party

The	immediate	parent	undertaking	is	PFI	Infrastructure	Finance	Limited.
	
The	intermediate	parent	undertaking	is	BIIF	Holdco	Limited,	which	is	the	parent	undertaking	of	the	smallest
and	largest	group	to	consolidate	these	financial	statements.	Copies	of	BIIF	Holdco	Limited	consolidated
financial	statements	can	be	obtained	from	the	Company	Secretary	at	Cannon	Place,	78	Cannon	Street,
London,	EC4N	6AF.

The	ultimate	parent	and	controlling	party	is	BIIF	L.P.	BIIF	L.P.	is	owned	by	a	number	of	investors	with	no	one
investor	having	individual	control.
	




