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ESKANDAR LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2019

Introduction

The director presents the strategic report and the financial statements for the year ended 31 March 2019. The
principal activity of the group is the retailing of luxury clothing and accessories.

Business review

The group continues to sell through wholesale channels and through its own retail outlets based in London,
Paris, New York, Los: Angeles and Chicago. The group's key performance indicators are considered to be those
that reflect the group's growth and profitability. The group's key performance indicators are as follows:

2019 2018
Turnover £10,661,300 £10,733,496
Gross profit margin 76% 81%
Profit before tax £962,370 £1,006,915

Sales have decreased in comparison to 2018, the decrease is a resuit of the global retail environment beginning
to trend towards online sales. Management are continuing to develop plans to broaden the brand's market base
as part of the group's business strategy.

The financial position at the year end was. very satistactory, with cash reserves exceeding £1.7 miflion. The
strong cash balance allow management to seek and review further opportunities for growth.

Principal risks and uncertainties.
Financial and non-financial

The group continues to experience the effects in the luxury market of the global economic uncertainty.
Fluctuations on the US $ and Euro throughout the year continue to have an impact on the business.

The implications of Brexit and resulting geopolitical uncertainty may significantly impact the company's business.
Management have systems in place to monitor the company's exposure to the associated risks.

This report was approved by the board and signed on its behalf.

E Nabavi
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ESKANDAR LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 MARCH 2019

The director presents his report and the financial statements for the year ended 31 March 2019.
Director's responsibilities statement

The director is responsible for preparing the Group Strategic Report, the Director's Report and the consolidated
financial statements in accordance with applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the director must not approve the financial statements unless he is satisfied that they give a true and fair
view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that-period.

In preparing these financial statements, the director is required to:

J select suitable accounting policies for the Group's financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business. :

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and the Group and to enable him to ensure that the financial statements comply with the Companies Act 2006.
He is also responsible for safeguarding the assets of the Company and the Group and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Results and dividends

The profit for the year, after taxation and minority interests, amounted to £745,070 (2018 - £729,172).

During the year, the company paid dividends of £1,756,974 (2018: £840,783).

Director

The director who served during the year was:

E Nabavi

Future developments

The group will continue to pursue organic growth through wholesale and retail opportunities.

Disclosure of information to auditors

The director at the time when this Director's Report is approved has confirmed that:

. so far as is aware, there is no relevant audit information of which the Company and the Group's auditors
are unaware, and

J has taken all the steps that ought to have been taken as a director in order to be aware of any relevant
audit information and to establish that the Company and the Group's auditors are aware of that
information.

Page 2



ESKANDAR LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

Post balance sheet events

There have been no significant events affecting the Group since the year. end.

Auditors

The auditors, MHA Maclntyre Hudson, will be proposed for reappointment in accordance with section 485-of the
Companies Act 2006.

This report was approved by the board and signed on its behalf.

E Nabavi
Director

s
(}//2/2013

Date:
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ESKANDAR LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ESKANDAR LIMITED

Opinion

We have audited the financial statements of Eskandar Limited (the 'parent Company') and its subsidiaries (the
'‘Group') for the year ended 31 March 2019, which comprise the Group Statement of Comprehensive Income, the
Group and Company Balance Sheets, the Group Statement of Cash Flows, the Group and Company Statement
of Changes in Equity and the related notes, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK
and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31 March
2019 and of the Group's profit for the year then ended,;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors’ responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

J the director's use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

. the director has not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Group's or the parent Company's ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
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ESKANDAR LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ESKANDAR LIMITED (CONTINUED)

Other information

The director is responsible for the other information. The other information comprises the information included in
the Annual Report, other than the financial statements and our Auditors' Report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. f we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

J the information given in the Group Strategic Report and the Director's Report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

. the Group Strategic Report and the Director's Report have been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group Strategic Report
or the Director's Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

o adequate accounting records have not been kept by the parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or

. the parent Company financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of director's remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.
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ESKANDAR LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ESKANDAR LIMITED (CONTINUED)

Responsibilities of directors

As explained more fully in the Director's Responsibilities Statement on page 2, the director is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the director determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the director either intends to liquidate the Group or the
parent Company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' Report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors' Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

M N\kw*\ e s

Yogan Patel FCA (Senior Statutory Auditor)

for and on behalf of
MHA Macintyre Hudson

Chartered Accountants

New Bridge Street House

30-34 New Bridge Street
" London

EC4V 6BJ

Date: {4 \(v\ \?
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ESKANDAR LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2019

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income
Interest payable and expenses

Profit before taxation

Tax on profit

Profit for the financial year

Exchange differences on retranslation of subsidary undertakings

Other comprehensive income for the year

Total comprehensive income for the year

Profit for the year attributable to:

Non-controlling interests
Owners of the parent Company

Total comprehensive income for the year attributable to:

Non-controlling interest
Owners of the parent Company

The notes on pages 14 to 36 form part of these financial statements.

2019 2018
Note £ £
4 10,661,300 10,733,496
(2,572,377) (2,011,033)
8,088,923 8,722,463
(7,093,712) (7,864,783)
5 (44,417) 150,884
6 950,794 1,008,564
10 11,576 4,101
11 - (5,750)
962,370 1,006,915
12 (220,081) (275,575)
742,289 731,340
53,022 244,876
53,022 244,876
795,311 976,216
(2,781) 2,168
745,070 729,172
742,289 731,340
(2,781) 2,168
798,092 974,048
795,311 976,216
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ESKANDAR LIMITED
REGISTERED NUMBER: 02937706

CONSOLIDATED BALANCE SHEET
AS AT 31 MARCH 2019

Note
Fixed assets
Intangible assets 14
Tangible assets 15
Current assets
Stocks 17
Debtors 18
Cash at bank and in hand 19,
Creditors: amounts falling due within one
year 20

Net current assets
Total assets less current liabilities
Provisions for liabilities
Other provisions 23
Net assets
Capital and reserves

_ Called up share capital 24
Share premium account 25
Foreign exchange reserve 25
Profit and loss account 25
Equity attributable to owners of the

parent Company

Non-controlling interests

2019

855
567,422

568,277

1,399,936
2,211,109
1,798,403

5,409,448

(1,186,402)
4,223,046

4,791,323

(353,050)
(353,050)

4,438,273

50,383
55,108
(55,742)
4,391,305

4,441,054
(2,781)

4,438,273

2018,

855
594,448

595,303

1,907,086
2,238,651
2,052,580

6,198,317

(1,043,828)
5,154,489

5,749,792

(353,050)
(353,050)

5,396,742

50,383:
55,108

(108,764)
5,403,209

5,399,936
(3,194)

5,396,742

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

(r/12 Zaz‘i

E Nabavi
Director

The notes on pages 14 té 36 form part of these financial statements.
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ESKANDAR LIMITED
REGISTERED NUMBER: 02937706

COMPANY BALANCE SHEET
AS AT 31 MARCH 2019

2019 2018
Note £ £
Fixed assets
Tangible assets 15 107,190 27,191
Investments 16 1,368 1,973,401
108,558 2,000,592
Current assets
Stocks 17 765,474 1,011,084
Debtors 18 5,278,586 4,783,548
Cash at bank and in hand 19 1,398,859 1,876,723
7,442,919 7,671,355
Creditors: amounts falling due within one
year 20 (1,474,431) (1,034,548)
Net current assets 5,968,488 6,636,807
Total assets less current liabilities 6,077,046 8,637,399
Provisions for liabilities
Other provisions 23 (645,628) (353,050)
(645,628) (353,050)
Net assets excluding pension asset 5,431,418 8,284,349
Net assets 5,431,418 8,284,349
Capital and reserves ‘
Called up share capital 24 50,383 50,383
Share premium account 25 55,108 55,108
Profit and loss account 25 5,325,927 8,178,858

5,431,418 8,284,349
The financial statements were. approved and authorised for issue by the board and were signed on its behalf on
l >r/ (2 /Z o1 4/—7\
. A
E Nabavi V- ’
Director =/

The notes on pages 14 to 36 form part of these financial statements.
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ESKANDAR LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

Equity
attributable
Share Foreign to owners of Non-
Called up premium exchange Profit and parent  controlling
share capital account reserve loss account Company interests  Total equity
£ £ £ £ £ £ £
At 1 April 2018 50,383 55,108 (108,764) 5,403,209 5,399,936 (3,194) 5,396,742
Comprehensive income for the year
Profit for the year ' - - - 745,070 745,070 413 745,483
Profit on foreign exchange - - 53,022 - 53,022 - 53,022
Other comprehensive income for the year - - 53,022 - 53,022 - 53,022
Total comprehensive income for the year - - 53,022 745,070 798,092 413 798,505
Dividends - - - (1,756,974)  (1,756,974) - (1,756,974)
Total transactions with owners - - - (1,756,974)  (1,756,974) - (1,756,974)
At 31 March 2019 50,383 55,108 (55,742) 4,391,305 4,441,054 (2,781) 4,438,273

The notes on pages 14 to 36 form part of these financial statements.
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ESKANDAR LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2018

Equity
attributable
Share Foreign to owners of Non-
Called up premium exchange Profit and parent  controlling
share capital account reserve loss account Company interests Total equity
£ £ £ £ £ £ £
At 1 April 2017 50,383 55,108 (353,640) 5,514,820 5,266,671 (5,428) 5,261,243
Comprehensive income for the year
Profit for the year - - - 729,172 729,172 2,234 731,406
Profit on foreign exchange - - 244,876 - 244,876 - 244,876
Other comprehensive income for the year - - 244,876 - 244,876 - 244,876
Total comprehensive income for the year - - 244,876 729,172 974,048 2,234 976,282
Dividends - - - (840,783) (840,783) - (840,783)
Total transactions with owners - - - (840,783) (840,783) - (840,783)
At 31 March 2018 50,383 55,108 (108,764) 5,403,209 5,399,936 (3,194) 5,396,742

The notes on pages 14 to 36 form part of these financial statements.
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ESKANDAR LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

Share
Called up premium Profit and
share capital account loss account Total equity
£ £ £ £
At 1 April 2017 50,383 55,108 9,586,092 9,691,583
Comprehensive income for the year
Loss for the year - - (566,451) (566,451)
Other comprehensive income for the year - - - -
- - 451 566
Total comprehensive income for the year (566,451) (566,451)
Contributions by and distributions to owners
Dividends - - (840,783) (840,783)
Total transactions with owners - - (840,783) (840,783)
At 1 April 2018 50,383 55,108 8,178,858 8,284,349
Comprehensive income for the year
Loss for the year - - (1,095,957) (1,095,957)
Other comprehensive income for the year - - - -
- - 1 7 1,095,

Total comprehensive income for the year (1,095,957)  ( 957)
Contributions by and distributions to owners
Dividends: Equity capital - - (1,756,974) (1,756,974)
Total transactions with owners - - (1,756,974) (1,756,974)
At 31 March 2019 , 50,383 55,108 5,325,927 5,431,418

The notes on pages 14 to 36 form part of these financial statements.
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ESKANDAR LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2019

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Amortisation of intangible assets
Depreciation of tangible assets
Loss on disposal of tangible assets
interest paid

Interest received

Taxation charge

Decrease in stocks
(Increase)/decrease in debtors
Increase/(decrease) in creditors
Increase/(decrease)) in amounts owed to groups
Increase in provisions

Corporation tax (paid)

Other non cash adjustments

Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets
Interest received

Net cash from investing activities

Cash flows from financing activities

Repayment of loans
Dividends paid
Interest paid

Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

2019 2018

£ £

742,289 731,340
3,354 552,222
131,226 202,323
4,965 1,217

- 5,750
(11,576) (4,101)
220,081 275,575
507,150 231,147
(64,510) 139,114
142,125 (344,282)
44,417 (150,884)

- 100,000
(171,997)  (743,073)
56,216 244,942
1,603,740 1,241,290
(112,519) (6,827)
11,576 4,101
(100,943) (2,726)
. (42,450)
(1,756,974)  (840,783)
- (5,750)
(1,756,974)  (888,983)
(254,177) 349,581
2,052,580 1,702,999
1,798,403 2,052,580
1,798,403 2,052,580

1,798,403

2,052,580
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ESKANDAR LIMITED

1. General information

The company is a private company limited by shares. The company is incorporated in England. The
principal activity of the company during the year was the designing, wholesaling and retailing of ladies
luxury clothing and accessories. The address of the registered office:

New Bridge Street House
30-34 New Bridge Street House
London

EC4V 6BJ

2, Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group's accounting policies (see note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of Comprehensive Income in these financial
statements.

The following principal accounting policies have been applied:
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ESKANDAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

2. Accounting policies (continued)

2.2

23

Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance Sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated Statement of Comprehensive Income from the date on
which control is obtained. They are deconsolidated from the date control ceases.

The company has taken advantage of the exemption in section 408 of the Companies Act from
disclosing its individual profit and loss account.

The financial statements are prepared in £ sterling, the functional currency rounded to the nearest £1.
FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which
have been complied with, including notification of, and no objection to, the use of exemptions by the
Company's shareholders.

The Company has taken advantage of the following exemptions:

(i) from preparing a statement of cash flows, on the basis that it is a qualifying entity and the
consolidated statement of cash flows, included in these financial statements, includes the Company’s
cash flows;

(i) from the financial instrument disclosures, required under FRS 102 paragraphs 11.39 to 11.48A
and paragraphs 12.26 to 12.29, as the information is provided in the consolidated financial statement
disclosures;

(iii) from disclosing the Company key management personnel compensation, as required by FRS 102
paragraph 33.7.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

. the Group has transferred the significant risks and rewards of ownership to the buyer;

. the Group retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

° the amount of revenue can be measured reliably;

o it is probable that the Group will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.
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ESKANDAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

2.

Accounting policies (continued)

24

25

2.6

27

Intangible assets

Lease premiums under the cost model are stated at historical cost less accumulated amortisation
and any accumulated impairment losses. Amortisation is calculated on a straight line basis over the
length of the period over which the entity is expected to have contractual rights over the asset.

Impairment reviews are carried out to ensure that goodwill and intangible assets are not carried at
above their recoverable amounts. Any impairment write downs are charged to the profit and loss
account.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Leasehold improvements - Over the term of the lease.

IT development & hardware - 25% straight line

Office equipment, fixtures and - 3 to 10 years straight line
fittings

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Consolidated Statement of Comprehensive Income.

Impairment of fixed assets and goodwill

Assets that are subject to depreciation or amortisation are assessed at each balance sheet date to
determine whether there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the
asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are reviewed
at each balance sheet date to assess whether there is any indication that the impairment losses
recognised in prior periods may no longer exist or may have decreased.

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.
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ESKANDAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

2.

Accounting policies (continued)

2.8

2.9

Stocks

Stocks are valued at the lower of cost and net realisable value after making due allowance for
obsolete and slow-moving stocks. Cost includes all direct costs and an appropriate proportion of fixed
and variable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.10 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a
rate of interest that is not a market rate or in the case of an out-right short-term loan not at market
rate, the financial asset or liability is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequently at amortised
cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Consolidated Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract,

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Group would receive for the asset if it were to be sold at the
balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.
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ESKANDAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

2,

Accounting policies (continued)

2.10 Financial instruments (continued)

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative contract
is entered into and are subsequently re-measured at their fair value. Changes in the fair value of
derivatives are recognised in profit or loss in finance costs or income as appropriate. The company
does not currently apply hedge accounting for interest rate and foreign exchange derivatives.

2.11 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.12 Foreign currency translation

Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Consolidated Statement of Comprehensive Income except when
deferred in other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Consolidated Statement of Comprehensive Income within ‘finance income or costs'.
All other foreign exchange gains and losses are presented in the Consolidated Statement of
Comprehensive Income within 'other operating income'.

On consolidation, the results of overseas operations are translated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income.

2.13 Finance costs

Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated
capital instrument.
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ESKANDAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

2.

Accounting policies (continued)

2.14 Dividends
Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

2.15 Operating leases: the Group as lessee

Rentals paid under operating leases are charged to the Consolidated Statement of Comprehensive
Income on a straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

2.16 Interest income

Interest income is recognised in the Consolidated Statement of Comprehensive Income using the
effective interest method.

2.17 Borrowing costs

All borrowing costs are recognised in the Consolidated statement of comprehensive income in the
year in which they incurred.

2.18 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Consolidated Statement of Comprehensive Income in
the year that the Group becomes aware of the obligation, and are measured at the best estimate at
the Balance Sheet date of the expenditure required to settle the obligation, taking into account
relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance Sheet.
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ESKANDAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

2.

Accounting policies (continued)

2.19 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Consolidated Statement of Comprehensive Income, except that a charge attributable to an item of
income and expense recognised as other comprehensive income or to an item recognised directly in
equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company and
the Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.
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ESKANDAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

3. Judgments in applying accounting policies and key sources of estimation uncertainty

Preparation of the financial statements requires management to make significant judgements and
estimates. The items in the financial statements where these judgements and estimates have been made
include:

Trade debtors
Management apply judgement in evaluating the recoverability of debtors. To the extent that the Director
believes debtors not to be recoverable, they have been provided for in the financial statements.

Stock

Management apply judgement in evaluating stock for slow-moving and obsolecence. The judgement is
based on management knowledge of the stock and customer demand, as well as the age of stock. At
each balance sheet date, stocks are assessed for impairment and written down where appropriate.

Investments

Managment apply judgement in evaluating investments for overstatement. The judgement is based on the
projected net present value of future cash flows. At each balance sheet date, investments are assessed
for impairment and written down where appropriate.

Subsidiary returns provision

Management apply judgment in evaluating the required provision for the return of stock from subsidiaries.
The judgement is based on projected returns of stock and net realisable value of stock lines. At each
balance sheet date subsidiaries stocks are assessed for anticipated returns and a provision is recognised
where appropriate.

Dilapidation provision
Management apply judgement in evaluating the required provision for dilapidation. The judgement is
based on management knowledge of the expected costs to repair damages and reinstate alterations.

4. Turnover

An analysis of turnover by class of business is as follows:

2019 2018
£ £
Sale of goods 10,661,300 10,733,496

10,661,300 10,733,496

Analysis of turnover by country of destination:

2019 2018

£ £

United Kingdom 3,276,935 3,538,682
Rest of Europe 936,134 1,014,893
Rest of the world 6,448,231 6,179,921

10,661,300 10,733,496
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ESKANDAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

5. Fair Value movements

2019 2018
£ £
Fair value movement on forward foreign exchange contracts (44,417) 150,884

(44,417) 150,884

The Group enters into forward foreign currency contracts to mitigate the exchange rate risk for certain
foreign currency transactions payables. At 31 March 2019, the outstanding contracts aII mature within 12
months (2018: 7 months) of the year end.

The Group has committed to sell $4,650,000 (2018:US$1,750,000).
The forward currency contracts are measured at fair value, which is determined using valuation
techniques that utilise observable inputs. The key inputs used in valuing the derivatives are the forward

exchange rates for GBP:USD. The fair value of the forward foreign currency contracts is a liability of
£10,610 (2018: asset £33,807).

6. Operating profit

The operating profit is stated after charging:

2019 2018
£ £
Depreciation on tangible fixed assets 132,133 202,323
Exchange differences 50,213 588,705
Other operating lease rentals 1,877,674 1,798,132
Impairment of intangible assets - (552,222)
Pension costs 98,164 90,774
7. Auditors' remuneration

2019 2018
£ £

Fees payable to the Group's auditor and its associates for the audit of the

Group's annual financial statements 40,000 39,000
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ESKANDAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

8. Employees

Staff costs, including director's remuneration, were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

Group Group Company Company
2019 2018 2019 2018

£ £ £ £
2,446,014 2,325,158 1,271,145 1,134,102
255,756 245,831 118,517 99,734
98,164 90,774 60,562 59,139

2,799,934 2,661,763 1,450,224

1,292,975

The average monthly number of employees, including the director, during the year was as follows:

Production staff
Distribution staff
Administrative staff

9. Director's remuneration

Director's emoluments

10. Interest receivable

Other interest receivable

2019 2018
No. No.

8 7

- 26 31
18 16

52 54
2019 2018
£ £
8,500 8,399
8,500 8,399
2019 2018
£ £
11,576 4,101
11,576 4,101
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ESKANDAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

11.  Interest payable and similar expenses

Other interest payable

12. Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total deferred tax

Taxation on profit on ordinary activities

2019 2018

£ £

- 5,750

- 5,750
2019 2018

£ £
186,664 179,670
13,029 97,714
199,693 277,384
199,693 277,384
20,388 (1,809)
20,388 (1,809)
220,081 275,575
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ESKANDAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

12. Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is the same as (2018 - the same as) the standard rate of corporation tax in
the UK of 19% (2018 - 19%) as set out below:

2019 2018
£ £
Profit on ordinary activities before tax 962,370 1,006,915
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2018 - 19%) 182,850 235,286
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment (9,843) (26,4086)
Capital allowances for year in excess of depreciation 23,945 6,785
(Lower)/Higher rate taxes on overseas earnings 26,660 11,623
Short term timing difference leading to an increase (decrease) in taxation - 258
Under provision of tax in the year 13,029 97,771
Unrelieved loss on foreign subsidiaries (36,760) 26,496
Total tax charge for the year 220,081 275,575
13. Dividends
2019 2018
£ £
Dividends paid 1,756,974 840,783

1,756,974 840,783
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ESKANDAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

14.

Intangible assets

Group and Company

Goodwill
£
Cost
At 1 April 2018 855
At 31 March 2019 855
Net book value
At 31 March 2019 855

At 31 March 2018 855
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ESKANDAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

15. Tangible fixed assets

Group

Cost or valuation
At 1 April 2018
Additions
Disposals

At 31 March 2019
Depreciation
At 1 April 2018

Charge for the year on owned assets
Disposals

At 31 March 2019

Net book value

At 31 March 2019

At 31 March 2018

Office
Short-term IT equipment,
leasehold development fixtures and
property & hardware fittings Total
£ £ £ £
3,487,077 234,213 591,372 4,312,662
- 46,635 63,437 110,072
(307,092) (202,221) (160,524) (669,837)
3,179,985 78,627 494,285 3,752,897
2,996,311 221,698 500,205 3,718,214
117,305 9,570 5,258 132,133
(302,127) (202,221) (160,524) (664,872)
2,811,489 29,047 344,939 3,185,475
368,496 49,580 149,346 567,422
490,766 12,515 91,167 594,448
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ESKANDAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

15. Tangible fixed assets (continued)

Company

Leasehold
improvements IT
& fixtures and development Office
fittings & hardware equipment Total
£ £ £ £
Cost or valuation
At 1 April 2018 326,960 202,221 291,919 821,100
Additions - 46,635 56,768 103,403
Disposals (307,092) (202,221) (160,524) (669,837)
At 31 March 2019 19,868 46,635 188,163 254,666
Depreciation
At 1 April 2018 310,406 192,775 290,728 793,909
Charge for the year on owned assets 6,622 9,570 2,247 18,439
Disposals (302,127) (202,221) (160,524) (664,872)
At 31 March 2019 14,901 124 132,451 147,476
Net book value
At 31 March 2019 4,967 46,511 55,712 107,190
At 31 March 2018 16,554 9,446 1,191 27,191
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ESKANDAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

16. Fixed asset investments

Company
Investments
in
subsidiary Loans to
companies subsidiaries Total
£ £ £
Cost or valuation
At 1 April 2018 499,525 3,222,015 3,721,540
Foreign exchange movement - 22,490 22,490
At 31 March 2019 499,525 3,244,505 3,744,030
Impairment
At 1 April 2018 499,331 1,248,808 1,748,139
Charge for the period 193 1,994,330 1,994,523
At 31 March 2019 499,524 3,243,138 3,742,662
Net book value
At 31 March 2019 1 1,367 1,368
At 31 March 2018 194 1,973,207 1,973,401
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ESKANDAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

16. Fixed asset investments (continued)
Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Class of
Name Registered office shares Holding
Eskandar London Limited New Bridge Street Ordinary 100%
House, 30-34 New
Bridge Street London
EC4V 6BJ
Eskandar Paris SARL 7 Rue Princesse, 75006 Ordinary 98.6%
Paris, France
Eskandar Holdings LLC 33 E 10th St, New York, Ordinary 100%
NY 10003, USA
Eskandar New York LLC 33 E 10th St, New York, Ordinary 100%
NY 10003, USA
Eskandar Los Angeles LLC 8816 Melrose Ave, Los  Ordinary 100%
Angeles, CA 90069 .
Eskandar Chicago LLC 70E Walton St, Chicago, Ordinary 100%
IL 60611, USA
Eskandar Bath and Body Limited New Bridge Street Ordinary 100%
- House, 30-34 New
Bridge Street London
EC4V 6BJ
17. Stocks
Group Group Company Company
2019 2018 2019 2018
£ g £ £
Raw materials and consumables 574,374 732,600 574,374 732,600
Finished goods and goods for resale 825,562 1,174,486 191,100 278,484

1,399,936 1,907,086 765,474 1,011,084

The difference between purchase price or production cost of stocks and their replacement cost is not
material.

Stock recognised in cost of sales during the year as a expense was £2,281,824 (2018 - £2,500,272).

Stocks are stated after provisions for impairment of £442,269 (2018 £613,040).
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2019

18.

Debtors

Due after more than one year
Other debtors

Due within one year

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Deferred taxation

Financial instruments

Group Group Company Company
2019 2018 2019 2018

£ £ £ £

9,000 28,425 9,000 28,425
9,000 28,425 9,000 28,425
297,521 295,544 236,760 207,583
- - 3,478,858 2,931,728
1,654,627 1,597,866 1,394,674 1,391,150
225,749 238,409 135,082 146,255
24,212 44,600 24,212 44,600

- 33,807 - 33,807

2,211,109

2,238,651

5,278,586

4,783,548
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ESKANDAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

19. Cash and cash equivalents

Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Cash at bank and in hand 1,798,403 2,052,580 1,398,859 1,876,723
1,798,403 2,052,580 1,398,859 1,876,723
20. Creditors: Amounts falling due within one year
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Trade creditors 475,919 524,063 437,294 500,351
Amounts owed to group undertakings - - 557,845 231,766
Corporation tax 3,643 13,804 - -
Other taxation and social security 98,363 114,196 39,211 46,277
Other creditors 119,770 113,329 11,698 280
Accruals and deferred income 478,097 278,436 417,773 255,874
Financial instruments 10,610 - 10,610 -

1,186,402

1,043,828

Bank loans secured by a charge over the parent company's assets.

1,474,431

1,034,548

Page 32



ESKANDAR LIMITED
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21. Financial instruments

Group Group Company Company
2019 2018 2019 2018’
£ £ £ £
Financial assets
Financial assets measured at fair value
through profit or loss 1,798,403 33,807 1,398,859 33,807
Financial assets that are debt instruments
measured at amortised cost 1,893,129 1,921,835 5,056,232 4,558,886

3,691,532 1,955,642 6,455,091 4,592,693

Financial liabilities

Derivative financial instruments measured at
fair value through profit or loss held as part

of a trading portfolio (10,610) - (10,610) -
Financial liabilities measured at amortised
cost (1,073,622) (909,205) - (988,271)

(1,084,232)  (909,205) (10,610)  (988,271)

Financial assets measured at fair value through profit or loss comprise forward derivative contracts.

Financial assets measured at amortised cost comprise trade debtors, amounts owed by group
companies and other debtors.

Financial liabilities measured at amortised cost comprise of bank loans, trade creditors, accruals and
other creditors.

Financial liabilities measured at fair value through profit or loss comprise forward derivative contracts.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

22. Deferred taxation

Group -

2019 2018
£ £
At beginning of year 44,600 42,791
Charged to profit or loss {20,388) 1,809
At end of year 24,212 44,600

Company
2019 2018
£ £
At beginning of year 44,600 43,297
Charged to profit or loss (20,388) 1,303
At end of year 24,212 44,600
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Accelerated capital allowances 24,212 44,600 24212 44,600

24,212 44,600 24,212 44,600
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